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To maintain and enhance the quality of life for

PVWC member residents by providing reliable

and affordable water that meets or exceeds the

Canadian drinking water standards.
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2 0 2 0  Y E A R  A T  A  G L A N C E  H I G H L I G H T S

JANUARY
 »  Completed Year-end reporting

 »  Cyber Assessment by Public Safety Canada

 »  Hosted Zebra Mussel Strategy Visit with ASI  

 »  Red River Commission Basin Annual Summit in 

Fargo- January 13-16

 »  Kicked off Stephenfield Upgrade Project 

 

FEBRUARY
 »  Operators completed hands-on Membrane Water Plant 

training  

 »  PVWC Annual General Meeting - February 21 

 »  MWWA Conference in Brandon 

 »  Prairie Water Workshop by Western Economic 

Diversification

 »  Red River Basin Commission Water Supply Working 

Group Developed Annual Plan

MARCH
 »  Clarifier Outages at Letellier

 »  Designed the SWTP 60 l/s upgrade Intake pipeline

 »  Red River Basin Commission Retreat and Board 

Meeting

 »  Public Safety Canada Letellier Infrastructure 

Assessment 

 »  PVWC Water Plant and Office Lockdown due to 

COVID-19 Pandemic- March 17

 »  Most office staff working from home and operators 

began a seven-day 10-hour schedule, with no shift 

overlap

APRIL
 »  Began planning for Letellier Upgrade Project 

 »  Began planning for Morris Pond Aeration Upgrade  

MAY
 »  Began planning for Morris 4th MF Upgrade Project 

 »  Cancelled Summer Student work term due to 

COVID-19 

 »  PVWC May 22 Board Meeting held virtually   

JUNE 
 »  CWWA Board and Window on Ottawa meetings with 

Government Agencies held virtually 

 »  Began planning for Morris Filter to Waste Project 

 

JULY
 »  Adjusted schedules to allow office staff back 1-3 days 

per week

 »  Cancelled Annual Golf Tournament due to COVID-19

 »  Began construction of new Chemical Building at 

Stephenfield

AUGUST 
 »  Kicked off Morris 4th MF Upgrade Project 

 »  Morris Filter to Waste Project start up

SEPTEMBER 
 »  Annual Leadership Planning meeting to identify 2021 

Priorities 

 » (first in person meeting since March, held with 

COVID-19 protocols) 

 »  Designed a Pond at SWTP and a booster station

OCTOBER
 »  Completed Aeration Pond Upgrade 

 »  Replaced roofs on Altona office and Quonset 

 »  Hired new operator for Letellier 

NOVEMBER
 »  Finalized 2021 Budgets 

 »  CWWA Annual General Meeting held virtually 

 »  Hired new CFO

 »  Completed the new Chemical Building at Stephenfield  

DECEMBER
 »  Began Stephenfield Intake Project 

 »  PVWC Board approved 2021 Budget and Water Supply 

Growth Guidelines  

 »  Locked in Bankers Acceptance and Interest rate Swap 

financing rate for final 10 years

 »  Completed repairs at the Letellier Water Treatment 

Plant requiring a Boil Water Advisory 
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M E M B E R S

 » Altona (Town)

 » Carman (Town)

 » Dufferin (R.M.)

 » Emerson-Franklin (Municipality)

 » Grey (R.M.)

 » Montcalm (R.M.)

 » Morden (City) 

 » Morris (R.M.)

 » Morris (Town) 

 » Rhineland (Municipality)

 » Roland (R.M.)

 » Stanley (R.M.)

 » Thompson (R.M.)

 » Winkler (City)

 » Co-chair – Don Wiebe  

 » Co-chair – George Gray

 » Treasurers – Curt Letkeman, Pete Froese

 »  Marvin Plett 

 »  Paul Gilmore

 »  Mervin Dueck

M E M B E R S  ( O W N E R S ) 

E X E C U T I V E  C O M M I T T E E
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B O A R D  C O - C H A I R  M E S S A G E

This has been a very different year. The ‘COVID-19’ pandemic has altered the nature of our Board governance and communication. It certainly had 
and still has the potential of disrupting our water distribution system. At the staff level extra precautions and protocols were initiated to minimize the 
risk of contacting the virus. Although we have had several brushes with the virus resulting in staff isolations and quarantines, the supply of drinking 
water has not been interrupted.

In spite of the pandemic, the PVWC has made critical and strategic improvements at our water stations.
 
At the Stephenfield Plant a new chemical storage building was constructed and an additional water filtration skid is being installed. This will increase 
our plant production capacity from 40 to 60 litres per second. Additional land has been purchased creating potential for more water storage. The other 
good news is that the new Carman reservoir should become operational this year.

In Morris the ground work for a new building designed to house an additional water filtration skid has been completed.

At the Letellier Plant, a considerable amount of maintenance work has been completed and we are anxiously awaiting the funding announcement from 
the federal and provincial governments to support the upgrades and expansion of this facility.

The mission of the PVWC is to provide reliable and affordable water to our residents. 
As our region has grown and with current plans for new subdivisions and industrial 
growth, it is imperative that we continue to work diligently at procuring a safe and 
sustainable supply of potable water.

As the co- chairs, we want to commend our CEO, the administration team, and   
the staff for their diligent work in coping with the pandemic threat and maintaining 
our operations.  We also want to thank the board members for their 
cooperation and support.

“Water is a critical resource for community resilience and growth” 

George Gray
CO-CHAIR

Don Wiebe
CO-CHAIR

Jordan Siemens
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C E O  M E S S A G E
2020 has been a different year for us at Pembina Valley Water Cooperative. We had to deal with the effects of the COVID-19 pandemic, 
but also support implementing new projects at two plants.

On March 17 we locked down our Altona office and our water plants due to COVID-19. Most office staff began working from home and we 
quickly upgraded technology, to support that effort. At the plants, we switched to 7-day 10-hour shift, with no physical contact between 
shifts.  We implemented COVID-19 protocols of clearing, masking, distancing and staying home, if you are sick. A COVID-19 checklist 
was established for contractors entering our facilities. 

The Stephenfield Upgrade Project kicked off in January. This $4.0 million federally/provincially supported project (70/30) will increase 
plant capacity from 40 to 60 liters per second. Also included, is a $1.6 million project (50/50 with Manitoba Restart) for a new Chemical 
Building, (which has been completed) and a new intake line from Stephenfield Lake to the water plant (currently in progress).  Work at the 
Stephenfield plant will be complete by the summer of 2021. 

A Morris plant upgrade to install at 4th MF skid for $1.76 million (50/50 Manitoba Restart) began with new building construction in 
December. The project will be completed by the summer of 2021. 

Engineering by Manitoba Water Services Board (MWSB) for a new Roland to Winkler pipeline costing $4.254 million (50/50 MWSB), is 
almost complete. This pipeline will increase the water supply from Morris to the Winkler-RM of Stanley-Morden corridor and extend to a 
proposed new reservoir adjacent to Boundary Trails Health Center. (by RM of Stanley) The pipeline will be complete by the end of 2021. 

We are waiting for Federal support of the $9.3 million Letellier Upgrade. (70/30 split). This would allow for a new 4-million-liter reservoir 
and pipeline from the Red River to the raw water supply pond adjacent the Letellier Plant. 

Study work has identified a zebra mussel mitigation strategy, which will begin to plan in 2021.

A Filter to Waste Project was completed at the Morris plant to allow for better regulatory compliance. An aeration 
system upgrade at the Morris Pond will support maintaining quality raw water to the plant.   
   

The Distribution Project which will develop an Advisory Notification, Compliance and Sampling Plans, with 
the 14 municipalities, continues to make good progress. A sampling plan is expected to be complete in 
the summer of 2021, and the mapping of all PVWC pipelines and many of our municipal stakeholders is 
complete. Although delayed by COVID-19, it is expected to be completed by 2023.  

As the Manitoba Board representative on the Canadian Water & Water Association Board, I am educated on 
regulatory changes, and infrastructure programs through many webinars.  As an Executive Board member 
on the Red River Basin Commission, I provide leadership for the Red River Basin Commission Water Supply 
Working Group for Basin Drought Planning. 

Although 2021 will be a busy year, it will provide additional water supply security with new 
equipment at Morris and Stephenfield and a new pipeline between Roland and Winkler.

Greg Archibald   
CHIEF EXECUTIVE OFFICER 

E M P L O Y E E S
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S T E P H E N F I E L D  R E G I O N A L  
W A T E R  T R E A T M E N T  P L A N T

DISINFECTION MONITORING AND REPORTING

The treated water leaving the water plant is tested continuously for a level of chlorine high enough for proper disinfection in 
the distribution system. Compliance requirements were met.

BACTERIOLOGICAL MONITORING AND REPORTING

The raw and treated water is tested on a bi-weekly basis for the presence of total coliform and E. coli bacteria. If this bacteria 
is present in the water it is an indication that disease causing organisms may also be present. Compliance requirements 
were met.

TURBIDITY MONITORING AND REPORTING

Turbidity is a measurement of the clarity of water. Turbidity is used to tell if the treatment process and filtration is working 
to remove particles and other contaminants from the water. A high turbidity can cause the water to look cloudy and affect 
the disinfection process. Turbidity is continuously tested after the microfilters. Turbidity, which is measured and reported in 
nephelometric turbidity units (NTU), is an optical measurement of water’s ability to scatter and absorb light rather than transmit 
it in straight lines. Compliance requirements were met.

OPERATIONAL REPORTING

COVID-19 has played a major role in operation from scheduling shifts to procedures being implemented. Late 2019 run off 
and lack of rain in 2020 contributed to poor water quality. This caused some challenges for the WTP effecting the quantity of water 
produced. 

MAJOR EXPENSES FOR THE STEPHENFIELD REGIONAL WATER TREATMENT PLANT IN 2020

PVWC is in the process of upgrading the MF/NF membranes from 2.9 to 5.2 MLD, producing 60 l/s to provide 100% of 
Carman requirement. This will support their larger reservoir (3600 m3) and decommission the Carman Water Treatment Plant. A 
chemical room was added to increase much needed space inside the WTP.  Process improvement for bio-growth and poor raw 
water quality continue to be an area of focus. Design for a raw water pond has been completed. Land has been purchased to build 
a pond in the future.

FUTURE PROJECTS FOR THE STEPHENFIELD REGIONAL WATER TREATMENT PLANT

Building a future pond would improve the water quality and allocation of water rights. In 2021 a new Intake pipe from the Lake 
to the WTP will be installed to help support the new 60 l/s plant and provide filling options to the Pond.

 » Stephenfield Lake used as water source

 » Rated for 2.9 MLD (40 l/s for 20 hours)

 » Storage capacity 2,350,000 litres or 518,000 gallons

 » Senior Plant Operater - Paul Termeer

 » Drinking Water Officer - Kale Black

DISINFECTION BY-PRODUCTS MONITORING AND REPORTING

Trihalomethane (THMs) and Haloacetic Acids (HAAs) are formed when chlorine reacts with naturally occurring organic matter 
in the water. Studies have shown a link between high levels of THMs and cancer. The province has set a standard for THMs of 100 µg/L and 
HAA of 80 µg/L. The THM standard is based on an average of four samples per year. Our water is tested at four locations in the distribution 
system. Compliance requirements were met.

TRIHALOMETHANE AND HALOACETIC ACIDS QUARTERLY SAMPLING
LOCATION TEST REQUIREMENT PERFORMANCE

Trihalomethane and HAA sampling requirements 2 sample locations 4 times a year 100%
St. Claude THM

<100 µg/L as an annual average of quarterly samples
17.7 µg/L

Dufferin Re-chlorination THM 15.1 µg/L

Dufferin Booster HAA
<80 µg/L as an annual average of quarterly samples

5.4 µg/L

Graysville HAA 5.4 µg/L
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M O R R I S  R E G I O N A L 
W A T E R  T R E A T M E N T  P L A N T

DISINFECTION MONITORING AND REPORTING

The treated water leaving the water plant is tested continuously for a level of chlorine that is high enough for proper disinfection 
in the distribution system. Compliance requirements were met.

BACTERIOLOGICAL MONITORING AND REPORTING

The raw and treated water is tested on a weekly basis for the presence of total coliform and E. coli bacteria. If these bacteria are 
present in the water it is an indication that disease causing organisms may also be present. A copy of the water test results is 
kept at the water treatment plant and at the main office in Altona. Compliance requirements were met.

TURBIDITY MONITORING AND REPORTING

Turbidity is a measurement of the clarity of water. Turbidity is used to tell us if the treatment process and filtration is working 
to remove particles and other contaminants from the water. A high turbidity can cause the water to look cloudy and affect 
the disinfection process. Turbidity, which is measured and reported in nephelometric turbidity units (NTU), is an optical 
measurement of water’s ability to scatter and absorb light rather than transmit it in straight lines. Poor raw water quality and 
turbidity spikes added to the number of times it was greater than 0.1 NTU. For the months of August, September, and October 
the filters did not meet the less than 0.1 NTU in at least 99% of the samples taken per month.  A Filter to waste system was 
installed on the micro filtration system to meet this requirement.

DISINFECTION BY-PRODUCTS MONITORING AND REPORTING

Trihalomethane (THMs) and Haloacetic Acids (HAAs) are formed when chlorine reacts with naturally occurring organic matter 
in the water. Studies have shown a link between high levels of THMs and cancer. The province has set a standard for THMs of 
100 µg/L and HAA of 80 µg/L. The THM standard is based on an average of four samples per year.

OPERATIONAL REPORTING

The pond level was lowered to install the aeration system at the bottom of the pond, this caused poor raw water quality.  In turn 
it limited the capacity of the water plant. The improved biogrowth control in the break tank greatly reduced the replacement of 
prefilters for the NF. COVID-19 has played a major role in operation from scheduling shifts to procedures being implemented.

MAJOR EXPENSES FOR THE MORRIS REGIONAL WATER TREATMENT PLANT IN 2020

After the third Nanofiltration membrane was installed many post start up projects were completed they included Filter to Waste, 
a variable frequency drive on the Clean in Place system for the NF skids, a computer upgrade, aeration, and programing. The 
Morris to St Jean Pipeline was commissioned.  

FUTURE EXPENSES FOR THE MORRIS REGIONAL WATER TREATMENT PLANT

The installation of a fourth MF has been started this will increase the water treatment capacity from 7.6 to 8.6 MLD. Due to the 
degradation and age of the MF skids the modules will be replaced. Other improvements include the process of implementing a 
plan to reduce the effects of zebra mussels and improving the raw water quality. The design for a pipeline between the Roland 
Reservoir, Winkler, and the BTHC has been started.  

 » Red River used as water source

 » Raw water storage of 1,000 acre feet

 » Rated for 7.6 MLD (88 l/s)

 » Storage capacity 2,800,000 litres or 616,000 gallons

 » SENIOR PLANT OPERATER - Byron Klassen

 » DRINKING WATER OFFICER - Kale Black

REQUIREMENT
Continuous sampling of the effluent from each of the
microfiltration skids. 

≤ 0.1 NTU in at least 99% of the samples taken per month
Not to exceed 0.3 NTU for any continuous time

Frequency of testing Continuous
Report submissions Monthly

TRIHALOMETHANE AND HALOACETIC ACIDS QUARTERLY SAMPLING
LOCATION TEST REQUIREMENT PERFORMANCE

Trihalomethane and HAA sampling requirements 4 sample locations 4 times a year 100%
Miami THM

<100 µg/L as an annual average of quarterly samples
89.4 µg/L

Rosenort THM 73.9 µg/L

Kane Booster HAA
<80 µg/L as an annual average of quarterly samples

39.4 µg/L

Rosenort Booster HAA 41.2 µg/L
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R E D  R I V E R  R E G I O N A L  
W A T E R  T R E A T M E N T  P L A N T  -  L E T E L L I E R

DISINFECTION BY-PRODUCTS MONITORING AND REPORTING

Trihalomethanes (THMs) and Haloacetic Acids (HAAs) are formed when chlorine reacts with naturally occurring organic matter in the 
water. Studies have shown a link between high levels of THMs and cancer. The province has set a standard for THMs of 100 µg/L and 
HAA of 80 µg/L. The THM standard is based on an average of four samples per year. Our water from the Letellier plant is tested at 
eight locations in the distribution system.

OPERATIONAL REPORTING

COVID-19 has played a major role in operation from scheduling shifts to procedures being implemented. Anionic polymer was tested 
during the winter months and showed good results. Two generators were added one at Rhineland booster and the other at Winkler 
South booster. Due to programing issue in June one instance of failing to maintain pressure in the distribution system resulted in a 
Boil Water Advisory. Fixed the programing, and followed procedures to rescind the BWA. Additional measures were taken to improve 
the chlorine contact time which included a BWA due to maintenance and divers entering into the treated water.

MAJOR EXPENSES FOR RED RIVER REGIONAL WATER TREATMENT PLANT IN 2020

A regional coordinated advisory notification plan, compliance plan, and a sampling plan for the distribution system is a major 
initiative. This includes upgrading numerous pressure sustaining valves and meters. A pipeline from Morris to St Jean was installed 
and is pumping additional water into the Letellier plant.

FUTURE PROJECTS FOR THE RED RIVER REGIONAL WATER TREATMENT PLANT

A treated water reservoir with increased capacity and the potential for upgraded treatment is being planned.  PVWC has requested 
and is waiting for government funding for these projects. A plan to reduce the Zebra mussel problem is also being worked on. As for 
the distribution there are two major reservoirs being installed on in Plum Coulee and the other one south of Altona in the Rhineland 
municipality.  The RM of Stanley is also planning a regional reservoir in the corridor if funding federal is approved.

DISINFECTION MONITORING AND REPORTING

The treated water leaving the water plant is tested continuously for a level of chlorine that is high enough for proper disinfection in  
the distribution system and leaving a minimum chlorine residual of greater than 0.1 mg/l. These values are closely monitored by the 
operators along with bacterial test results. Changes in any of these values can result in lower chlorine residuals. Additional measures 
were taken to improve the chlorine contact time.

BACTERIOLOGICAL MONITORING AND REPORTING

The raw and treated water is tested on a weekly basis at six locations, for the presence of total coliform and E. coli 
bacteria. If these bacteria are present in the water, it is an indication that disease causing organisms may also be present.  
Compliance requirements were met.

TURBIDITY MONITORING AND REPORTING

Turbidity is a measurement of the clarity of water. Turbidity is used to tell us if the treatment process and filtration is working to 
remove particles and other contaminants from the water. A high turbidity can cause the water to look cloudy and affect the disinfection 
process. Turbidity is continuously tested after the filtering process and before disinfection.Turbidity, which is measured and reported 
in nephelometric turbidity units (NTU), is an optical measurement of water’s ability to scatter and absorb light rather than transmit it 
in straight lines. Compliance requirements were met.  

 » Red River used as water source

 » Raw water storage of approx 250 acre-feet

 » Rated for 7.4 Million liters/day(MLD) (85 l/s)

 » Storage capacity 2,450,000 litres or 540,000 gallons

 » SENIOR PLANT OPERATER - Trevor Hodgins 

 » DRINKING WATER OFFICER - Kale Black

REQUIREMENT

Chemically assisted, rapid gravity filtration process  
for water treatment

≤ 0.3 NTU in at least 95% of the samples taken per month
Not to exceed 0.3 NTU for more than 12 continuous hours
Not to exceed 1.0 NTU at any time

TRIHALOMETHANE AND HALOACETIC ACIDS QUARTERLY SAMPLING
LOCATIONS TYPE REQUIREMENT TEST RESULTS

Emerson THM

< or equal to 100 µg/L as an annual  
average of quarterly samples

105 µg/L
Altona Booster THM 87.2 µg/L
Plum Coulee THM 96.4 µg/L
Morden Booster THM 116.2 µg/L
St Joe HAA < or equal to 80 µg/L as an annual  

average of quarterly samples
43.5 µg/L

Altona Booster HAA 46.1 µg/L
Stanley Booster HAA

Winkler S Booster HAA
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Report of the Independent Auditor on the Summary Financial Statements 

To the Board of Directors of Pembina Valley Water Cooperative Inc. 

Opinion 
The summary financial statements, which comprise the summary statement of financial position as at 
December 31, 2019, and the summary statements of operations, remeasurement gains and losses and cash 
flows for the year then ended, and related notes, are derived from the audited financial statements of 
Pembina Valley Water Cooperative Inc. for the year ended December 31, 2019.  

In our opinion, the accompanying summary financial statements are a fair summary of the financial 
statements, in accordance with the criteria disclosed in Note 1 to the summary financial statements.  

Summary Financial Statements 
The summary financial statements do not contain all the statements and disclosures required by Canadian 
Public Sector Accounting Standards. Reading the summary financial statements and the auditor’s report 
thereon, therefore, is not a substitute for reading the Cooperative’s audited financial statements and the 
auditor’s report thereon. 

Management's Responsibility for the Summary Financial Statements 
Management is responsible for the preparation of the summary financial statements in accordance with the 
criteria disclosed in Note 1 to the summary financial statements.

Auditor’s Responsibility 
Our responsibility is to express an opinion on whether the summary financial statements are a fair summary 
of the audited financial statements based on our procedures, which were conducted in accordance with Audit 
Standard (CAS) 810, Engagements to Report on Summary Financial Statements.

Chartered Professional Accountants 
RM of Stanley, Manitoba 
February 12, 2020 
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Report of the Independent Auditor on the Summary Financial Statements 

To the Board of Directors of Pembina Valley Water Cooperative Inc. 

Opinion 
The summary financial statements, which comprise the summary statement of financial position as at 
December 31, 2019, and the summary statements of operations, remeasurement gains and losses and cash 
flows for the year then ended, and related notes, are derived from the audited financial statements of 
Pembina Valley Water Cooperative Inc. for the year ended December 31, 2019.  

In our opinion, the accompanying summary financial statements are a fair summary of the financial 
statements, in accordance with the criteria disclosed in Note 1 to the summary financial statements.  

Summary Financial Statements 
The summary financial statements do not contain all the statements and disclosures required by Canadian 
Public Sector Accounting Standards. Reading the summary financial statements and the auditor’s report 
thereon, therefore, is not a substitute for reading the Cooperative’s audited financial statements and the 
auditor’s report thereon. 

Management's Responsibility for the Summary Financial Statements 
Management is responsible for the preparation of the summary financial statements in accordance with the 
criteria disclosed in Note 1 to the summary financial statements.

Auditor’s Responsibility 
Our responsibility is to express an opinion on whether the summary financial statements are a fair summary 
of the audited financial statements based on our procedures, which were conducted in accordance with Audit 
Standard (CAS) 810, Engagements to Report on Summary Financial Statements.

Chartered Professional Accountants 
RM of Stanley, Manitoba 
February 12, 2020 

To the Board of Directors of Pembina Valley Water 
Cooperative Inc.

Opinion
The summary financial statements, which comprise the summary 
statement of financial position as at December 31, 2020, and 
the summary statements of operations and cash flows for the 
year then ended, and related note, are derived from the audited 
financial statements of Pembina Valley Water Cooperative 
Inc. for the year ended December 31, 2020. We expressed a 
qualified audit opinion on the audited financial statements in our 
report dated February 18, 2021.
In our opinion, the accompanying summary financial statements 
are a fair summary of the audited financial statements, in 
accordance with the criteria disclosed in Note 1 to the summary 
financial statements. However, the summary financial statements 
are misstated to the equivalent extent as the audited financial 
statements of Pembina Valley Water Cooperative Inc. for the 
year ended December 31, 2020.

Summary Financial Statements
The summary financial statements do not contain all the 
statements and disclosures required by Canadian public sector 
accounting standards. Reading the summary financial statements 
and the auditor’s report thereon, therefore, is not a substitute for 
reading the Cooperative’s audited financial statements and the 
auditor’s report thereon. 

The Audited Financial Statements and Our Report Thereon 
We expressed a qualified audit opinion on the audited financial 
statements in our report dated February 18, 2021. The basis 
for our qualified audit opinion was that management has not 
stated its demand loan at amortized cost and its corresponding 

interest rate swap at fair market value due to the inability to 
obtain reliable information. Rather the interest rate swap and the 
underlying loan is presented in the financial statements at its 
hedged value. We also included an emphasis of matter in the 
audited financial statements, indicating that certain comparative 
information presented for the year ended December 31, 2019 
has been restated.

Management’s Responsibility for the Summary Financial 
Statements
Management is responsible for the preparation of the summary 
financial statements in accordance with the criteria disclosed in 
Note 1 to the summary financial statements.

Auditor’s Responsibility for the Summary Financial 
Statements
Our responsibility is to express an opinion on whether the 
summary financial statements are a fair summary of the 
audited financial statements based on our procedures, which 
were conducted in accordance with Audit Standard (CAS) 810, 
Engagements to Report on Summary Financial Statements.
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 Report of the Independent Auditor on the Summary Financial Statements

To the Board of Directors of Pembina Valley Water Cooperative Inc.

Opinion

The summary financial statements, which comprise the summary statement of financial position
as at December 31, 2020, and the summary statements of operations and cash flows for the year
then ended, and related note, are derived from the audited financial statements of Pembina
Valley Water Cooperative Inc. for the year ended December 31, 2020. We expressed a qualified
audit opinion on the audited financial statements in our report dated February 18, 2021.

In our opinion, the accompanying summary financial statements are a fair summary of the
audited financial statements, in accordance with the criteria disclosed in Note 1 to the summary
financial statements. However, the summary financial statements are misstated to the
equivalent extent as the audited financial statements of Pembina Valley Water Cooperative Inc.
for the year ended December 31, 2020.

 Summary Financial Statements

The summary financial statements do not contain all the statements and disclosures required by
Canadian public sector accounting standards. Reading the summary financial statements and the
auditor's report thereon, therefore, is not a substitute for reading the Cooperative's audited
financial statements and the auditor's report thereon. 

The Audited Financial Statements and Our Report Thereon

We expressed a qualified audit opinion on the audited financial statements in our report dated
February 18, 2021. The basis for our qualified audit opinion was that management has not stated
its demand loan at amortized cost and its corresponding interest rate swap at fair market value
due to the inability to obtain reliable information. Rather the interest rate swap and the
underlying loan is presented in the financial statements at its hedged value. We also included an
emphasis of matter in the audited financial statements, indicating that certain comparative
information presented for the year ended December 31, 2019 has been restated. 

Management's Responsibility for the Summary Financial Statements

Management is responsible for the preparation of the summary financial statements in
accordance with the criteria disclosed in Note 1 to the summary financial statements.
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 Report of the Independent Auditor on the Summary Financial Statements

To the Board of Directors of Pembina Valley Water Cooperative Inc.

Opinion

The summary financial statements, which comprise the summary statement of financial position
as at December 31, 2020, and the summary statements of operations and cash flows for the year
then ended, and related note, are derived from the audited financial statements of Pembina
Valley Water Cooperative Inc. for the year ended December 31, 2020. We expressed a qualified
audit opinion on the audited financial statements in our report dated February 18, 2021.

In our opinion, the accompanying summary financial statements are a fair summary of the
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Auditor’s Responsibility for the Summary Financial Statements

Our responsibility is to express an opinion on whether the summary financial statements are a
fair summary of the audited financial statements based on our procedures, which were
conducted in accordance with Audit Standard (CAS) 810, Engagements to Report on Summary
Financial Statements. 

Chartered Professional Accountants

RM of Stanley, Manitoba
February 18, 2021

The accompanying note is an integral part of these summary financial statements.
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Pembina Valley Water Cooperative Inc.
Summary Statement of Financial Position

December 31 2020 2019

Financial Assets

Cash $ 895,724 $ 1,556,015
Accounts receivable 754,643 643,898
GST receivable 79,707 205,672
Other assets 10,789 9,839

1,740,863 2,415,424

Liabilities

Accounts payable and accrued liabilities 722,767 1,807,056
Demand loans 16,468,383 16,784,963

17,191,150 18,592,019

Net Debt (15,450,287) (16,176,595)

Non-Financial Assets

Tangible capital assets 37,620,234 36,747,793
Inventories of supplies 138,003 115,312
Prepaid expenses 17,195 57,307

37,775,432 36,920,412

Accumulated surplus $ 22,325,145 $ 20,743,817

 Approved on behalf of the Board:

Director Director

The accompanying note is an integral part of these summary financial statements.
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Pembina Valley Water Cooperative Inc.
Summary Statement of Operations

For the year ended December 31
2020

Actual
2019

Actual
2020

Budget

Revenue $ 6,990,764 $ 6,799,015 $ 7,001,861

Expenditures 
Advertising 3,128 4,239 1,500
Chemicals and supplies 560,432 616,220 555,000
Consulting fees 115,746 165,933 250,000
Freight and postage 10,670 6,033 10,000
Grant in lieu of taxes 23,289 27,252 28,000
Insurance 59,808 51,377 59,876
Interest and bank charges 514,572 525,983 601,274
Memberships - Red River Basin 19,347 19,347 20,000
Miscellaneous 10,484 9,588 20,000
Office 22,408 22,645 22,186
Professional fees 30,616 32,027 26,000
Regulatory fees 45,963 57,571 56,618
Rentals 28,240 29,604 27,200
Repairs and maintenance 637,377 594,778 526,800
Salaries and benefits - management & admin 829,797 770,473 856,252
Salaries and benefits - plant 972,621 887,243 929,601
Telephone 35,970 35,961 35,200
Travel and meetings 13,559 38,934 36,000
Uniforms 10,042 11,910 12,700
Utilities 456,015 460,758 486,460
Vehicles 49,491 68,969 80,000

4,449,575 4,436,845 4,640,667

Income from operations 2,541,189 2,362,170 2,361,194

Other items
Amortization of tangible capital assets (1,467,619) (1,371,160) (1,472,711)
Loss on disposal of tangible capital assets (65,328) - -
Government of Canada - 3,549 -
Province of Manitoba 484,519 15,075 29,794
FCM drought study funding - 19,367 -
Rental income 4,700 5,400 5,000
Interest income 10,737 23,653 12,000
PST audit 69,004 - -
Other income 4,126 6,384 -

(959,861) (1,297,732) (1,425,917)

Annual operating surplus 1,581,328 1,064,438 935,277

Accumulated operating surplus, beginning of
year 20,743,817 19,679,379 20,743,817

Accumulated operating surplus, end of year $22,325,145 $ 20,743,817 $ 21,679,094

The accompanying note is an integral part of these summary financial statements.
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Pembina Valley Water Cooperative Inc.
Summary Statement of Cash Flows

For the year ended December 31 2020 2019

Cash flows from operating transactions:
Annual operating surplus $ 1,581,328 $ 1,064,438

Adjustments for:
Amortization of tangible capital assets 1,467,619 1,371,160
Loss on disposal of tangible capital assets 65,328 -

3,114,275 2,435,598
Changes in non-cash working capital:

Accounts receivable (110,745) (85,477)
Grants receivable - 26,303
GST receivable 125,966 (128,548)
Inventories of supplies (22,691) 15,019
Prepaid expenses 40,110 (43,724)
Accounts payable and accrued liabilities (1,084,289) 1,428,613

2,062,626 3,647,784

Cash flows from capital transactions:
Purchase of tangible capital assets (2,405,387) (4,645,908)
Change in other assets (950) (359)

(2,406,337) (4,646,267)

Cash flows from financing activities
Advances of demand loans 3,400,000 2,100,000
Repayment of demand loans (3,716,580) (847,733)

(316,580) 1,252,267

Net (decrease) increase in cash (660,291) 253,784

Cash, beginning of the year 1,556,015 1,302,231

Cash, end of the year $ 895,724 $ 1,556,015

The accompanying note is an integral part of these summary financial statements.
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N O T E S
Pembina Valley Water Cooperative Inc.
Notes to Summary Financial Statements

December 31, 2020

1. Basis of Presentation

Management is responsible for the preparation of summary financial statements. The
summary presented includes only the summary statement of financial position, summary
statement of operations and summary statement of cash flows. It does not include any other
schedules or notes to the financial statements. The summary statement of financial
position, summary statement of operations, and summary statement of cash flows are
presented in the same detail as the audited financial statements except the note
referencing has been removed. 

Copies of the December 31, 2020 audited financial statements are available at the Pembina
Valley Water Cooperative Inc. administrative office located at 429 Industrial Drive, Altona,
Manitoba, R0G 0B0. 
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LETELLIER WATER 
TREATMENT PLANT
P. O. Box 285, 130 – 3rd Ave. E.
Letellier, Manitoba  R0G 1C0
phone:  204-737-2265

MORRIS WATER 
TREATMENT PLANT
P. O. Box 670, 374 Montreal Ave. E.
Morris, Manitoba  R0G 1K0
phone:  204-746-2790

STEPHENFIELD WATER 
TREATMENT PLANT
P. O. Box 80, 36068 Road 36 N.
Stephenfield, Manitoba  R0G 2R0
phone:  204-828-3434

PVWC HEAD OFFICE 
P. O. Box 1180, 429 Industrial Drive
Altona, Manitoba R0G 0B0
phone:  204-324-1931
email:  water@pvwc.ca

Morris to St. Jean Pipeline


